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2020–21 STATE BUDGET 
1104. Hon PETER COLLIER to the minister representing the Treasurer: 
My question without notice is asked on behalf of Hon Dr Steve Thomas, who is on urgent parliamentary business. 
I refer to the 2020–21 budget released last week. 
(1) Is the headline figure in the budget that the government is promoting when selling its budget to the public 

the accrual of a $1.2 billion surplus or the total public service $3.4 billion cash deficit being spruiked by 
former Labor MPs? 

(2) What is the predicted GST share for the state in 2020–21? 
(3) What would the 2020–21 GST revenue have been if there had been no GST top-up payment as delivered 

by the federal government? 
(4) What is the predicted iron ore royalty revenue for 2020–21? 
(5) What would the expected iron ore royalty revenue be for 2020–21 if the iron ore spot price for the year 

averages — 
(a) $US90 a tonne; 
(b) $US100 a tonne; 
(c) $US110 a tonne; and 
(d) $US120 a tonne, which is around the current price? 

Hon STEPHEN DAWSON replied: 
I thank the honourable member for some notice of the question. The following answer has been provided to me by 
the Treasurer. 
(1) The general government net operating balance, projected to be in a surplus position of $1.2 billion in 

2020–21, has been the headline budget aggregate in all budgets under successive Western Australian 
governments since the 2000–01 budget. The same headline aggregate applies in the other states and territories. 
Given the importance of the broader cash position of the general government and public corporations 
sectors as the main driver of net debt, the total public sector cash surplus/deficit is included in the budget 
papers as a key financial aggregate. These concepts were not understood by the previous Liberal–National 
government, which ran not only record net operating deficits, but also even larger cash deficits. 

(2) This information is discussed in chapter 4, pages 72–75, and shown in appendix 2, page 209, of the 2020–21 
budget paper No 3. The predicted GST-related grants for Western Australia in 2020–21, including the 
70 per cent floor grant, are $3 868 million. 

(3) This information is also discussed in chapter 4, pages 72–75, and shown in appendix 2, page 209, of the 
2020–21 budget paper No 3. The predicted GST grants for Western Australia in 2020–21, excluding the 
70 per cent floor grant, are $2 322 million. 

(4) The 2020–21 iron ore royalty forecast of $7 391 million is shown on page 80 of 2020–21 budget paper No 3. 
(5) Iron ore price sensitivities are shown in chapter 3 of budget paper No 3 on page 55. Iron ore royalties 

would be around $83 million higher/lower for each $US1 a tonne increase/decrease in the price of iron 
ore above/below the 2020–21 forecast of $US96.60 a tonne. 
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